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INDEPENDENT AUDITORS' REFORT
TO THE MEMBERS OF BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinlon

We have audited the annexed financial statements of Barkat Frisian Pasteurized Egg Company (Private)
Limited (the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,

were necessary for the purposes of the audit.

in our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive Income, the
statement of changes In equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and of the
profit and other comprehensive income, the changes in equity and its cash flows for the year then

ended.
Basis for Opinlon

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the directors’
report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
Eé;his other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's abllity to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financlal statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

# Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to

cease to continue as a going concern,

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
lLr\ﬂ manner that achieves fair presentation.
“\l
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, Including any significant deficiencies in internal control
that we identify during our audit,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companles Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpaose of the Company's business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.(XVIll of 1980)

The engagement partner on the audit resulting in this independent auditor's report is Azeem H.
Sgldlqul—rm.
Ak
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Dated : Movember 06, 2023
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BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

Equity and Liabilities

Authorized capital
1,000,000 (2022: 1,000,000) Ordinary shares of Rs. 100/-

Issued, subscribed and paid up capital 5
Unappropriated profit
MNon Current Liabilities

b

Long term loans

Long term loan from related party 7

Deferred government grant 8

Current Liabilities

Current portion of long term loan 6

Current portion of long term loan from related party 7

Current portion of deferred government grant 8

Short term borrowings 9

Loan from related party 10
Trade and other payables 11
Accrued markup

Total equity and liabilities

Contingencies and commitments 12
NON CURRENT ASSETS

Property, plant and equipment 13
Long term deposits 14
CURRENT ASSETS

Stock in trade 15
Trade debts 16
Advances, deposits and prepayments 17
Taxation - net of provision 18
Short term investment

Cash and bank balances 19

Total assets

i

2023

2022

Rupges-—-—----

\3& annexed notes form an integral part of these financial Statement

mu.nuusuuu lﬂﬂiﬂﬂﬂimﬂ
90,000,000 90,000,000
308,055,072 159,888,930
398,055,072 249,888,930
12,259,394 43,618,395
71,431,513 110,310,778
83,690,906 153,929,173
31,359,001 33,066,625
157,744,732 91,626,243
- 64,342
402,331,445 191,858,597
57,987,364 57,987,364
199,205,252 111,597,660
27,079,477 11,501,602
875,707,271 497,702,433
1357453250 901520536
323,011,996 319,270,770
3,023,400 3,021,000
326,035,396 322,291,770
263,698,771 191,575,834
595,157,519 288,138,827
30,999,252 44,597,691
13,136,079 14,128,050
6,075 .
128,420,157 40,788,363
1,031,417,853 579,228,766
1,357,453,250 901,520,536
:
-*;:—mnn
\\1 ;




BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
MNote Rupees

sales - net 20 4,325,439,454 2,469,504,923
Cost of sales 21 (3,877,415,542) {2,190,599,491)
Grass profit 448,023,912 278,905,432
Selling and distribution expenses 2 (67,573,949) (42,385,036)
Administrative expenses 23 {31,943,956) (24,986,407)
Operating profit 348,506,008 211,533,989
Other expenses 24 {20,168,829) (11,362,083)
Un-realized foreign exchange loss (72,613,584) {25,077,098)
Other income 25 9,766,300 2,679,860
Finance costs 26 (83,613,242) (39,152,090)

{166,629,355) {72,911,410)
Profit before taxation 181,876,652 138,622,578
Taxation 27 (33,710,510) (720,050)
Profit for the year 148,166,142 137,902,529
Other comprehensive income
Total comprehensive income for the year 148,166,142 117,902,529

— ———=
Basic and diluted earnings per share 29 164.63 153 ;3_
l\‘qannemd notes form an integral part of these financial Statement
%
" DIRECTOR




BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Cash flow fram aoperating activities

Profit before taxation

Adjustments for non cash items:

Depreciation

Finance cost

Liability written back

Unrefaized exchange loss

Allowance for expected credit loss

Amortization of deferred government grant
Operating profit before working capital changes

Changes in working capital

{Increase) / decrease in current assets:
Stock in trade

Trade debts-considerd good

Advances, deposits and prepayments
Increase in current labllities:

Trade and other payables

Cash flows from operating activities

Taxes paid
Finance casts paid

Net cash (used in) operating activities
Cash flow from investing activities

Capital expenditure Incurred
Short term investment

Long term deposits paid

Net cash (used in) investing activities

Cash flow from financing activities

Repayment of long term loans

Receipt from SBP Salary Finance

{Repayment) to/Receipts from related party

Short term borrowings - net

et cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2023 022
Mote Rupees
181,876,652 138,622,578
22,987,004 23,932,016
26 83,613,242 39,152,090
72,613,584 25,077,008
16.1 6,402,229 1,088,229
8 (64,342) (383,486)
367,428,369 227488 525
(72,122,937)  (154,634,412)
(313,420,921) (61,101,973)
13,598,440 (40,779,749)
87,607,591 54,536,479
83,090,542 25,508,870
(32,718,539) (4,756,719}
(68,035,367) {29,557,556)
(100,753,906) (34,314,276)
(17,663,364) {8,805, 406)
13.1 (26,728,231) (37,091,650)
(6,075) -
{2,400) (600,000)
{26,736,706) {37.691,689)
{33,066,625) (27,715,082
{45,374,360) (7,500,600)
210,472,848 104,722,556
132,031,863 69,506,874
87,631,794 23,009,779
40,788,363 17,778,585
19 12 157 40,788,363

;ﬂ; annexed notes form an integral part of these financial Statement




BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at July 01, 2021

Profit for the year

Other comprehenalve income

Total comprehensive income for the year ended June 30, 2021
Balance as at June 30, 2022

Profit for the year

Other comprehensive Income

Total comprehensive income for the year ended June 30, 2022

Balance as at June 30, 2023

g

CHIEF EXECLY

|

Revenue Reserve
Share Capital Unappropriated Total
Profit
Aupees
90,000,000 21,986,401 111,986,401
- 137,902,529 137,902,575
137,902,529 127,902 529
90,000,000 159,888,930 249,808,930
- 148,166,142 148,166,142
. 148,166,142 148,166,142
90,000,000 308,055,072 398,055,072
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BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

COMPANY AND ITS OPERATIONS

Barkal Frisian Pasteurized Egg Company (Private) limited ("the Company") was Incorporated on 05 January 2017 as Private
Limited Company under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017, The principle activity of
the company Is poultry egg processing.

The repisterad office of the Company is situated at HEM 74/1, Khayaban-e-ittehad, Phase VII, DHA, Karach, Pakistan,

The factory is situated at Plot # WL 36-37, Bin Qasim Industrial Park, Pakistan Steel Mills, Karachi,

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan, These accounting and reporting standards comprise of:

International Financial Reporting Standards (IFRS) issued by the Intermational Accounting Standard Boards (JASE) as
notified under the Companies Act, 2017; and

- Islamic Financial Accounting Standards (IFAS) Issued by the Institute of Chartered Accountants of Pakistan (ICAP}); ‘as
motified under the Companies Act, 2007; and

Provisions of and directives lssued under the Companles Act, 2017,

Where the provisions of and the directives iksued under the Companies Act, 2017 differ with the requirements of IFRS, the
provisiens of and the directives issued under the Companies Act, 2017 have been followed,

Basis of measurament
These financial statements have been prepared on the basis of historical cost convention escept for certaln items as
disclosed in the relevant accounting policies below,

Functional and presentation currency
These finaricial statements have been presented in Pakistan Rupees, which Is the functional currency of the Company and
rounded off to the nearest rupee.

Use of estimates and judgments

The preparation of these annual audited financial statements In conformity with accounting and rzpnrﬁng. standards, as
applicable in Pakistan, requires management to make Judgments, estimates and assumptions that affect the application of
the accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are belleved to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates underlying the assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the perjod in which the estimate |s revised i the revision affects only that perlad, or in the pericd of the
revision and future periods if the revision affects both current and future periods. Information about the judlgments made
by the mafagement in the application of the accounting palicies, that have the most significant effect on the amounts
recognized In these annual audited financial statements, assumptions and estimation uncertainties with significant risk of
material adjustment to the carrying amount of asset and liabilities in the nest year are described in the following notes:

Property, plant and equipment and depreciation (refer note 4.1)
Stock-in-trade (refer note 4.2)

Government grant (refer note 4.11)

Provisions [refer note 4.9)

"151“"“ {refer note 4.10)




3.2

4.1

4.1.1

4.1.2

Mew Standards, Interpretations And Amendments To Published Approved Accounting Standards
Standards, amendments and Interpretations to existing standards that are not yet effective

Following Standards, amendments and interpretations to existing standards that are not yet effective and have not been
early adopted by the Company:

Effective date
(anmual reporting
ffective for the perlo Z
Description effe perlods periodibeginning on
ar after)
IAs 1 Amendments to JAS 1 Presentation of Financial lanuary 01, 2024
Statements' - Disclosure of accounting policies
IAs g Amendments to IAS 8 'Accounting Policies, Changes in Accounting January 1, 2023

Estimates and Errors' - Definition of accounting estimates

|AS 12 Income Taxes [Amendments) lanwary 1, 2023

IAS 07 Amendments to IAS 7 'Statement of Cash flows'- Supplier finance arrangemenls January 01, 2024
Amendments to IFRS 16 'Leases’ - Amendments to clarily how a seller- lassas

IFRS 16 B
subsequently measures sale and leaseback transactions BOUMY A R024
A S 7 'Financial Instr £ = Suppl

{FRS 07 endments to IFR nancial Instruments: Disclosures pplier finance January 01, 2024
arrangements

The above standards, amendments to approved accounting standards and Interpretations are not likely to have any
material impact on the Company's financial statements.

Other than the aforesald standards, interpretations and amendments, IASB has also Issued the following standards and
interpretation, which have not been natified locally or declared exempt by the SECP as at June 30, 2023:

IFRS 1 First Time Adoption of International Financial Reporting Standards
IFRS5 17 Insurance Contracts

SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policles adopted in the preparation of financial statements are set out below, These
policies have consistently applied to all years presented unless otherwise stated.

Property, plant and equipment

Operating fixed assets except leasehold land and capital work in progress, are stated at cost less accumulated depreciation
and impainnent in value, if any, Leasehold land, capital work-in-progress and stores held for capital expenditure are stated
at cost.

Depreciation Is charged to Income applying reducing balance method at the rates specified in fixed assets note 13.
Depreciation is charged from the manth the asset is available for the use up to the month prior to disposal. Gains or losses
an disposal of assets, IFany, are recognised In statement of profit or lass,

The carrying value of fixed assets are reviewed for impalrment when events or changes in circumstances indicate that the
carrying value exceeds the estimated recoverable amount, the assets are written down to the recoverable amourit,

All expenditures connected with specific assets incurred during installation and construction period are carried under
capital wark-in-progress. These are transferred to specific assets as and when these assets are avallable for use.

Right-of-use asset

The right-of-use asset s initially measured based on the initlal measurement of lease llability, plus any initial direct costs
incurred and an estimate of costs to be incurred to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it Is located.

The right-of-use asset is subsequently measured at cost model, The right of use asset is depreciated on a stralght line
method over the lease term as this method most closely reflects the expected pattern of consumption of future economic
benefits. The right-of-use asset is reduced by impalrment losses, If any, and adjusted for certaln remeasurements of the

lease Nability.
The Company has elected to apply the practical expedient not to recognise right-of-use assets and lease liabilities for short
term leases that have a lease term of 12 months or less and leases of jow-value assets. The lease payments associated
‘q: these leases are recognised as an expense on a straight fine basis over the lease term.




4.2

4.3

4.5

4.6

4.7

a4.8

4.9

4.10

4.11

4.12

Stock-in-trade
Stock In trade except for stock in transit are valued at lower of cost or net realizable value. Cost In relation to raw material
is determined by using first in first out method sxcept for stock in transit,

Stack in transit is valued at cost comprising Invoice valie plis other charges incurred thereon. Work in process and
finished goods consists of direct material costs, labour cost and appropriate proportion of manufacturing overheads.

Stores and Spares

These are valued at lower of moving average cost and net realizable value, except ltems in transit, which are stated at cost.
Obsolete and used items are recorded at nil value. Value of items s reviewed at each balance sheet date to record

provision far any slow moving ltems.
Net realizable value signifies the selling price in the ordinary course of business less cost necessarily to be incurred in order
to make the sale.

Trade debts and Other receivable

Trade debts and other receivables are recognised and carried at cost, which is the fair value of the consideration to be
recelved less allowance for expected credit losses (ECL). Expected credit loss is based on the management’s assessment of
customers” outstanding balances and credit worthiness. Bad debts are written-off when identified.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost for the plirpose of cash flow statements. Cash and cash
equivalents comprises of cash in hand with banks on current and deposit sccounts snd other readily assets that can be

realized In cash,

Share Cpital

‘Ordinary shares are dassified as equity and recognized at their face value. Incramental costs directly attributable ta the
issue of new shares or aptions are shown In equity as a deduction, net of tad, from the proceeds.

Long term and short term borrowings

These are recorded at the proceeds received. Financial charges are accounted for on accrual basis and are disclosed as
accrued imterest/mark-up to the extent of the amount remaining unpaid.

Trade and other payables
Trade and other payables are recognized Initially at fair value plus directly attributable costs, if any, and subsequently
measured at amortized costs.

Provisions

Provisions are recognised in the balance sheet when the Company has a legal or constructive obligation as A result of past
event and it is probable that the outflow of resources / economic benefit will be required to settle the obligation and
refiable estimate can be made to the amount of obligation. However provisions are reviewed at each balance sheet date

and adjusted to reflect current best estimate.

Taxation

Current

Pravision for taxation is based on the taxable income for the year determined in accordance with the prevailing law for
taxation of income. The charge for current tax is calculated using prevailing tax rate. The charge for the figure of provision
for tax made in previcus years is effected arising from assessment framed during the year for such years.

Government grants

Gum'nmeﬁ't grants are recognised whera ihen! is reasonable assurance that the grant will be received a.r.nl all attached
conditions will be complied with. When the grant relates to income, it is recognised as income on a systematic basis over
the periods that the related costs, for which it is intended to compensate, are expensed out.

Revenue recognition
Revenue from the sales of goods is recognized when the significant risk and rewards of ownership of the goods have
passed to the buyer, usually on dispatch of the goods to the customers,

Return on Bank deposits is recognized on a time proportion basis on the principal amount outstanding and at the rate

Iﬂﬂlﬂl’da
|




4.13

4.14
(a)

()

Foreign currency transactions

Transactions in foreign currencies are converted into functional currency "Rupees” at the rates of exchange prevailing on
the dates of transactions. Monetary assets and llabilities in foreign currencies are transiated Into functional currency at the
rates of exthange prevailing at the date of the statement of financial position. Exchange gains and losses are charged in

the statement of profit or loss,

Financial Ini'h'umen!s

Classification and initial measuremant

The Company classifies its financial assets in to following three categories;
Fair value ﬂ'mnugh other comprehensive income (FYOCH)

Fair value through profit or loss (FYTPL); and

Measured at amortized cost.
The following assessments have been made on the basis of the facty and circumstances that existed at the date of initial

application:

The determination of business maodel within which a financial asset is held; and
The designation and revocation of previous designation of certain financial assets as measured at FVTPL.

Financial assets at FVOCI
A debt investment is measured at FYOCT if it meets hoth of the following conditions and is not designated as at FYTPL:

It is held within a business model whase objective is achieved by both collecting contractual cash flows and selling financial
assets; and

Its mntﬂ:t:ual terms give rise on specified dates to cash Hows that are solely payments of principal and interest on the
principal amaunt outstanding.

Financial assets at FUTPL
All financlal assets not classified as measured at amortized cost or FYOCT as described above are measured at FYTPL On

initial recognition, the Company may rrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortized cost or at FVOCH or at FVTPL if doing so eliminates ar significantly reduces an accounting mismateh

that would otherwise arise,

A financial asset |s initially measured at fair value plus, for an ltem not at FUTPL, transaction costs that are directly
attributable to its acquisition,

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at fair
value through profit or loss:

It is held within business model whose objective is to hald assets to collect contractual cash flows; and :

Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding.

For assets measured at fair value, gain or loss will either be recorded in the unconsolidated statement of profit or loss or
other :mnprehen:h't income. For investrents in equity instruments that are not held for trading, this will depend on
whether the Company has made an lrrevocable election at the time of initlal recognition to account for the eauity

investment at FVOCI,

Subsequent measurement

Financial assets at FVYOC!

These assets are measured at fair value, with gain or loss arlsing from changes in fair value recognized in the Financlal
statement of other comprehensive income,

Financial assets at FVTPL _

These assels are subsequently measured at fair value, Net gain or loss, including any interest/ mark-up or dividend income,
are recognited in the Financial statement of profit or loss,

Financial assets measured at amortized cost
These assets are subsequently measured at amortized cost using the effective interest methad. The amortized cost is

reduced by impairment losses. Interest/ mark-up income, foreign exchange galn or loss and impairment are recognized in
the Financial statement of profit or loss.

Financial liabilities

Financlal liabilities are classified as "measured at amortized cost” or “measured at fair value through profit or loss™. A
financkal liability is classified as at FVTPL if it Is classified as held for trading, It is a derivative or it s designated as such on
initial recognition. Financial Habilities at FVTPL are measured at fair value and net gain or loss, including any interest
expense, are recognized in the Financial statement of profit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have expired or when
laﬂmndﬂ liabllity's cash flows have been subsequently modified.

»




4.15
(al

(i)

Impairment

Financial assets
The Company recognizes loss allowances for expected credit loss (ECL) in respect of financial assets measured at

amortized cost.

The Company applies the simplified approach to recognize lifetime expected eredit loss for trade debts. The Company
assesses on a forward looking basis the expected credit loss associated with its financial assets.

The Company assesses whether the credit risk on a financial instrument has increased significantly since initial recognition.
When making the assessment, the Company uses the change in the risk of a default occurring over the expected life of the
financlal instrument instead of the change in the amount of expected credit loss. To make the assessment; the Company
compares the risk of a default occurring on the financial instrument as at the reporting date with the rigk of a defaull
occurring an the finandial Instrument as at the date of initial recognition and consider reasonable and supportable
Information, that is avallable without undue cost or effort, that Is indicative of significant increasss in credit risk since
Initial recognition.

Allowances for ECL financial assets measured at amortized cost are deducted from the gross carrying amount of the
assets,

An entity Shall directly reduce the gross carrying amount of a financial asset when the entity has no reasonable
expectations of recovering a financial asset in its enlirety or a portion thereol. A write-off constitutes a derecognition
event of the Company,

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets and inventaries are reviewesd
at each reporting date to determine whether there is any indicathon af Irripitmwnt. If such indication exists, the asset's
recoverable amount, being higher of value in use and fair value less costs ta sell, Is estimated. In assessing value in use, the
estimated luture cash flows are discounted Lo thelr present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the assel. For the purpose of impalrment testing, assets
that cannot be tested individually are grouped together into the smallest group of assets that generates cash Inflows from
continuing Lse that are largely independent of the cash inflows of othier assets or groups of assets. An impairment loss is
recognised whenever the carrying amount of an assel exceeds its recoverable amount. Impairment loss are charged In the
Financtal statement of profit or loss,

Offsetting of financial assets and llabilities

Financial assets and liabilities are offset and the net amount reparted in the statement of financial position if, and only i,
there s a cutrently enforceable legal right to offset the recognised amounts and there is an intention to settie on a not
basis or to realize the assets and settle liabilities simultaneously. Incomes and expenses arising from such assets and
“!%Illﬂes are also offset accordingly.

3
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6.1

6.2

6.3

6.4

BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

MNote 2023 2022
Rupees
Issued, subscribed and paid up capital
900,000 | 2022 : 900,000 | Ordinary shares of
Rupees 100 each fully paid in cash 90,000,000 90,000,000
90,000,000 90,000,000

The sharehalders are entitled ta receive all distributions including dividends and other entitlerments in the form
of cash, bonus and right shares, as the case may be, as and when declared by the Company. All shires carry one
vote per share without restriction. The Board of Directors of the Company are elected by majority vote.

Long term Loans
Diminishing Musharka - Meezan Bank 6.2 35,243,395 £9,352,396
Less: Current portion (30,109,001) (30,109,001)
9,134,394 39,243,395
58P Salary Finance - Megzan Bank B.1&63 - 2,332,624
Less: Current portion - {2,332,624)
Diminishing Musharikah - MBL Generatar 6.4 4,375,000 5,000,000
Less: Current portion (1,250,000) (625,000)
3,125,000 4,375,000
Total 12,259,394 43,5%3,395
Opening Balance 2,332,623 6,545,848
Loan Received during the year = -
Transferred in Deferad Government Grant 449,226
Repayment during the year (2,332,623) (4,662,451)
Closing Balance - 2,332,623

The Company has entered into a diminishing musharka of Rs. 105.38 million for plant and machinery with the
Meezan Bank Limited- lslamic Banking. The arrangement carry profit at the rate of three month KIBOR + 3% with
quarterly rental repayments. The arrangement is for a tenure of six years from the date of disbursement and are
structured in such a way first principal repayment installment after grace period of one year, Arrangement is
secured against exclusive egitable mortgage over properties of directors and personal guarantee of all sponsers,

The Company has entered into a diminishing musharka of Rs. 9.32 million with meezan bank for mitigate COVID-

19 impact on business under a refinance scheme by the State Bank of Pakistan for payment of salaries and
wages, The arrangement carry profit at the rate of 3% and with quarterly rental repayments. The arrangement is
for a tenure of 2.5 years from the date of disbursement and are structured in such a way first principal
repayment installment will commence from January 2021, The differential mark-up has been recognised as
government grant (as mentioned in note 9) which is being amaortised to other income over the period of the
facility. Arrangement is secured against exclusive eqitable mortgage over properties of directors and personal
guarantee of all sponsers,

The Company has entered into a diminishing musharka of Rs. 5 million for Generator with the Meezan Bank
Limited- Islamic Banking. The arrangement carry profit at the rate of three month KIBOR + 3% with quarterly
rental repayments. The arrangement is for a tenure of six years from the date of disbursement and are
structured in such a way first principal repayment installment will commence after grace period of one year,
&tzngement is secured against specific charge over plant & machinery.

-8 Y
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8.1

9.1

9.2

9.3

Mote 2023 2022

Rupees
Long term loan from related party
From related party - Frisian Egg International BY 74 201,937,021 176,859,973
Repayment during the year (45,374,360) -
Closing balance as on June 30, 156,562,661 z
Un-realized foreign exchange loss 72,613,584 25,077,098
229,176,245 201,937,021
Less: Current maturity (157,744,732) (91,626,243)
71,431,513 110,310,778

This Jong term loan has been obtained for plant and machinery from parent company namely Frisian Eez
International amounting EURC 375,000, 168,000 and 188,500 (2022 : EURO 475,000, 280,000 and 188,500). The
company has obtained this loan at different date and carry at different markup rate. During the year company
has amended repayment schedule with mutual consent of both parties,

Deffered government grant

As at July 01 64,342 447 828
Recognized during the year 81 - -
Amartized during the year (64,342) _ [3B3,486)
As at June 30 2 64,342
Current portion - (64,342)
Non-current portion - -

As mentioned in note 6.1 and 6.3 , the purpose of the government grants so recognized is to facilitate the
Company in making timely payments of salaries and wages to its employees in light of the COVID-19 pandemic.
The grants are conditional upon the fact that the Company would not terminate any employee, due/ owing to
cash flow limitations, for a period of three months from the date of receipt of the first tranche. The grants are

being amortized at the rate of 10.3% per annum.

Short term borrowings

Tijarah Financing - Meezan Bank Ltel. 9.1 214,660,299 91,867,378
Musawamrnah Financing - Bank Al Hahib Ltd. 9.2 146,048,066 99,951,219
Tijarah Financing - Habib Bank Ltd. 9.3 41,623,080 -

402,331,445 191, E58,597

The Company has entered into a tijarah financing facility with Meezan Bank Limited. of Rs. 215 million [2022:
140 million] for meeting day to day operational needs. The arrangement carry profit at the rate of 3M KIBOR +
2.25%. Repayment of loan is subject to the sale of stock against which the financing has been disbursed
maximum upto 75 days from the date of disbursement of loan. Arrangement is secured against personal
properties of Directors & sponsors and first pari passu hypothecation charge over specific receivables.

The Company has entered into a Musawama financing facility with Bank Al-Habib Limited, of Rs. 150 million
(2022: 100 million) for meeting day to day operational needs, The arrangement carry profit at the rate of KIBOR
+ 1.00%. Repayment of loan is subject to the sale of stock against which the financing has been disbursed
maximum upte 90 days from the daté of disbursement of loan, Arrangement is secured against pari passu
hypothecation charge over specific receivables, specific plant & manchinery, personal guarantee of local
directors.

The Eum;iany has entered into a Tijarah financing facility with Habib Bank Limited. of Rs. 45 million (2022: NIL)
for meeting day to day operational needs. The arrangement carry profit at the rate of KIBOR + 1.35%.
Repayment of loan is subject to the sale of stock against which the financing has been disbursed maximum upto
90 days from the date of disbursement of loan. Arrangement is secured against parl passu hypothecation
charge over stock, specific receivables, specific plant & manchinery, Personal guarantee of all local sponsors,

di{fdar; & Shareholders,




10.1

10.2

11

11.1

11.2

12

12.2

12.2.1

MNote 2023 2022

Rupees

Loan fram related party
Opening balance 57,987,364 65,487,964
Recelpts during the year 500,000 -
Repayments during the year (500,000) {7,500,600)
Closing Balance 10.1 57,987,364 57,987,364
Loan from associated Company (Unsecured) 38,005,564 38,005,564
Loan from director (Unsecured) 14,481,800 14,481,800
Loan from close family member/sponser 5,500,000 5,500,000

57,987,364 57,987,364

This represents interest free loan taken from directors, shareholders and assoclated company for working
capital reduirement and it is payable on demand.

TRADE AND OTHER PAYABLES

Creditors 113 114,724,836 72,808,664
Withhalding tax payable 762,982 1,093,364
Other payables 151,645 83,271
Sales tax payahble 62,402,951 23,203,759
Accrued expenses 6,867,251 3,542,246
Workers profit particpitant fund 11.2 9,782,163 7,444,822
Warkers welfare fund 3,717,222 2,829,032
Sale tax withholding 756,202 552,503

199205352 __ 111597660
This include related party balance of Rs. 18,780,475 (2022: Rs 11,186,367)

Opening balances 7444822 2,587,541
Interest charged during the year 845,442 267,958
Paid during the year (8,290,263 (2,855,499)
Allocation for the year 9,782,163 7,444,822
closing 9,782,163 ?,444.3&
Contingencles and commitments

Contingencies

Barkat Frisian Pasteurized Egg Company (Pvt.) Ltd. is established in Special Economic Zone and has started
commercial operations from Financial Year ended lune 30, 2019. Hence income of company is exempt from
Income Tax and minimum tax for ten years from the date of commencement of operations. The minimum tax
ufs 113, which was levied by the Government for tax year 2023 and onwards. The Company is a SEZ entity and
together with other SEZ entities challenged it vide petition no. C.P.0-6752/2022 before the Sindh High Court,
The aforesaid matter Is still pending adjudication and company has good arguable case on the merits with

chance of favourable outcome (2022 : Nil).

Commitments
The armount of future rentals for ljarah financing and the period in which these payments will become due are

as follows:

Not later than one year 3,471,742 1,362,888
Later than one year and not later than five years 7,443,714 1,249,314
1221 10,915,456 ===2,'51 2,202

The total fjarah rentals due under the fjarah agreements aggregate to amounting Rs. 10.915 million (2022 :
2.612 million) and are payable in equal monthly installments. The ljarah is partially secured by a personal
guarantee of all local sponsors and post dated cheques. The company intend to exercise the option of
uf\urmasing the assets under ljarah at residual value upon completion of larah term.



Note 2023 2022

Rupees
13 Property, plant and equipment
Operating fixed assets 1341 323,011,996 319,270,770
323,011,996 319,270,770

13.2 As st June 30, 2023, First Pari Passu Hypothecation Charge over specific plant & machinery Rs. 280 million
(2022: Rs.168 milllon) Bank Al Habib Limited and Habib Bank Limited against Tijarah / Musawammah Facility.

14 Long term advances and deposits

Deposits against ljarah finance 901,000 801,000
Others 2,122,400 2,120,000
3,023,400 3,021,000
15 Stock in trade
Raw material 109,806,201 75421,174
Packing material 21,618,930 27,972,754
Finished good 132,273,640 83,285,587
Wark In process B 4,896,320
16.2 263,698,771 191,575,835
16 Trade debts & other receivables
Unsecured
Considered good 585,157,519 288,138,827
Considered doulbtful 12,146,072 . 5,743,843
16.2 607,303,591 293 882,670
Alloewance for expected credit loss 16.1 (12,146,072) {5,743,843)
595,157,519 288,138,827
16.1  Allowance for expected credit loss
Balance as at july 1 5,743,843 4,655,614
Change for the year 6,402,229 1,088,229
Balance as at june 30 12,146,072 5,743,843
The aging of trade debtors at the reporting date is:
Past due 1 - 30 days 332,328,306 205,393,893
Past due 31 - 90 days 225,940,698 66,868,203
Past due above 90 days 49,034,588 21,620,574
607,303,591 293,882,670

16.2  As at June 30, 2023, First Parl Passu Hypothecation Charge over specific recefvables Rs. 536.5 milllon (2022:
Rs.155.55 million) with Meezan Bank Limited, Bank Al Habib Limited and Habib Bank Limited against Tijarah /

Musawammah Facility.

17 Advance, deposits and prepayments

Advance for services and supplies 25,611,275 41,132,692

Advance to employees 1,509,117 -

Prepayments - 65,000
3,878,860 3,400,000

30,999,252 44,597,692

L b

LDT to employees
L
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19

20.1

Taxation - Net of provision

Tax receivahle as at 01 July
Tax payments / adjustments made during the year

Less: Provision for tax - current year
Tax receivable as at 30 June

Bank balances

Cash at bank - in current account

Sales - net

Sales 20.1

Less: Sales tax

Sales

Local sales
Export sales

Cost of sales

Raw matérials consumed 211
Direct Labour

Canteen expense

Cartification expense

CIP / Analytical Lab Chemicals

Communication

Travelling & Conveyance

Depreciation - Factory 13.1.1
Litilities

Repair and maintenance

Insurance expense

Lab / factory supplies

Other factory expense

Pest control

Printing and stationary

Rent expense

Salarles wages and other benefits - factory

Security services

Testing

Waste disposal

Raw materials consumed
Opening stock

Purchases

Less: Closing stock
}

2023 2022
- RUpERS
14,128,050 10,091,381
32,718,539 4,522,643
46,846,589 14,614,024
{33,710,510) (485,974)
13,136,079 14,128,050
128,420,157 40,788,363
128,420,157 40,788,363
5,029,424,286 2,881,369,817
(703,984,831} (#11,864,8595)
4,325,439,454 2,469,504,923
4,779,746,219 2,829.911,293
249,678,067 51,458,524
~5.029,42286 2881369817
3,713,570,299 2,072,864,514
19,151,579 13,733,220
1,186,444 2,216,497
637,855 959,645
6,307,515 3,778,973
718,478 46,560
1,176,362 1,388,610
22,074,328 22,790,983
55,013,960 31,084,733
5,300,779 6,304,180
5,303,559 1,844,754
1,002,052 2,839,261
337,220 2,070,420
570,220 653,440
4,065,238 1,264,654
21,053 802 9,365,931
17,155,408 14,699,978
973,500 880,500
800,871 584,110
976,074 1,128,527
3,B77,415,542 2,190,599, 491
191,575,835 36,941,422
3,785,693,236 2,227,498,927
3,977.269,070 2,264,440,349
(263,698,771) {191,575,835)
BETH,S?G,HS ZEUEEEHEM




23.1

24

Selling and distribuation expense

Freight outward
Marketing & selling expense

Administrative expenses

Salaries wages and other benefits
SESSI B EOBI

Auditors' remuneration
Communaction expense
Depreciation

Entertainment

Fee & subscription

Electricity expense

ljarah rental

Insurance expenses
Miscellanecus ERPENSES

Repalr ant! maintenance expense
PFrinting and stationery
Professional charges

Rent, Rates, Taxes & Cess
Travelling and conveyance
Charity & donations

Audit fee
Out of potket expense

Other expgense

Allowance for expected credit loss
Other expense

Exchange loss

Workers profit particpitant fund
Workers welfare fund

Other Income

Liability written back
Dividend Income

Profit on debt

Amortization of deferred government grant

Exchange gain

%her income
I

Mote

23.1

1311

16.1

2023 2022
Rupegs-—--eee-

48,077 462 42,233,436
19,496,487 161,600
67,573,949 42,385,036
13,837,685 10,809,234
1,551,336 B85,541
860,000 648,000
551,082 647,069
912,676 1,141,033
169,231 127,435
55,000 87,163
3,480,662 2,083,898
2,863,393 2,111,894
840,846 660,154
652,506 709,960
1,269,800 73z463
107,095 1,022,431
1,627,795 500,948
603,195 891,839
2,521,654 1,017,345
40,000 910,000
31,943,956 24,986,407
773,000 B48,000

87,000 -
BE0,000 648,000
6,402,229 1,088,229

267,216 -
8,782,163 7,444,822
3,717,222 2,829,032
20 829 lljszimla

770 -
4,086,645 1,675,772
64,342 382,088
- 620,226
5,614,543 1,774
9,766,300 2,679,860
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27.1

28

29

Note 2023 2022

Rupees

Finance cost

Bank charges 2,831,033 1,087,010
Markup oh diminishing musharika 12,702,123 10,495,739
Markug on 58P salary finance 26,492 552,542
Markup on related party loan 9,543,096 5.612,417
Markup on WPPF 845,442 267,034
Markup on tijarah financing - Meezan 32,376,683 13,640,677
Markup on muswama - Bank AlHabib 23,875,983 7,496,671
Markup on tijarah financing - Habib Bank 1,412,441 -

83,613,242 39,152,090

Taxatlon

Prior year income tax expense 138,406 234,076

Income tax expense 271 31,753,337 485,974

Super tax 1,818,767 -
33,710,510 }'2(}!050

This includes minimum tax u/fs 113 @ 0.75% amounting Rs. 30,568 210 and normal tax @ 29% amounting Rs.
1,185,127 on income from profit on debt.

This minimum tax ufs 113, which was levied by the Government for tax year 2023 and onwards. The Company is
a SEZ entity and together with other SEZ entities challenged it vide petition no. C.P.D-6752/2022 before the
Sindh High Court. The aforesaid matter is still pending adjudication and company has good arguable case on the
mierits with chance of favourable outcome. However, company has made provision for this minimum tax in the
year ended June 30, 2023,

Barkat Frislan Pasteurized Egg Company (Pvt.) Ltd, Is established in Special Economic Zone and has started
commercial operations from Financial Year ended June 30, 2019. Hence income of company is exempt from
Income Tax and minimum tax for ten years from the date of commencement of operations.

Reference: Clause (126E) of Part | of The second schedule of Income Tax Ordinance; 2001 (valid till TY 2022)
[{126E) Income derived by a zone enterprise as defined in the Special Economic Zones Act, 2012 :xi: of 2012) for
a period of ten years starting from the date the developer certifies that the zone enterprise has commenced
commercial operation and for a period of ten years to a developer of zone starting from the date of signing of
the development agreement in the special economic zone as announced by the Federal Government],

EARMINGS PER SHARE

Profit after taxation (Rupees) u&ilﬁﬁglﬂ 137, 902:529
Welghted average numbers of ordinary shares 900,000 Hﬂﬂ,ﬂﬂé
Basic and diluted earnings per share (Rupees) 164.63 153.23
Cash and cash equivalents

Cash in hand = =

) 128,420,157 40,788,363

ah and bank balances 128,420,157 40,788,363
%

e




30 BALANCES AND TRANSACTIONS WITH RELATED PARTIES

The related parties comprise Parent, associated undertakings, directors of the Company and key
management personnel. The Company in the normal course of business carries out transactions with various
related parties at arm's length basis, unless otherwise disclosed. Amounts due from and due to related
parties are shown under respective notes to the accounts, Other significant transactions and balances with

related parties are as follows:

Transactions and balances with related parties

Relatlonship and %age [Transation during the year
Mame of related party shsreholding e hi- il Bsce 2023 2022
{Rupees)
Purchase of raw material 93,762,447 84,938,050
Adil Poultry Farm Associate :':::'m' Wlsnckat e ey - 16,161,436
Armount due at the year and 5,003,811 -
Purchase of raw materlal 9,792,000
Adorn International Assoclate Sales 47,130
Amount due at the year end 542,697 =
Purchase of raw material 35,003,000 14,853,000
Amna Poultry Farm Assoclate
Amount die at the year and - 5,502,000
Purchase of raw material 7.549,600 -
BEZT Farms Associate
Amount dug at the year end 7,549,600 =
Purchase of raw material 1,640,000 19,001,000
Buksh Farms Associate
Amount due at the year end 3,282,003 3,282,003
Maheed Al Associate Supplier - 1,298,000
Purchase of raw material 3,456,000 11,010,000
Sultan Poultry Farm Associate
Amount due at ihe year end 1,787,145 1,787,145
Supplier - 11,966,228
Frisian Eggs International P'";:f:::;:;:m
Amount due at the year end 615,220 615,220
Parent Comfipany 50%  Loan payable to refated -
Frisian Eggs International Shareholding perty 229,176,245 01,937,022
Loan recelved during the ) R
) ";‘Eal’
Enterprises (Pvt.) Ltd. shareholder 30%
u%f Loan payable to related 18,005,564 38,005,564

party




0.1

Transactions and balances with related parties

Transation during the year

Relationship and %age
Mame of related party shsreholding ool et il lricns 2023 2022
(Rupees)
y Loan pald during the year 2,000, 000
Associate parson Sibilin o
Yasir All af CFO hilds 0% ’ Loan payable to related = B
party
Loan received during ;:I!E
yrear
Associate person lineal
MNahead Ali Agcendent of CEOholds  Loan pald during the year - 1,500,600
1L6T%
Loan payabie to related
Gty 1,500,000 1,500,000
Lo paid diering the year - 3,000,000
Muhammad Ali Associste person : . e
LR IFi'p':I Lo relate
G 4,000,000 4,000,000
Loan received during the ~
Wagas Gulzar Director holds 10% :”r it
oan payable to relate
ks 13,281,800 13,281 800
Loan received during the
year z -
3 CED / Director
Muhammad Adil All mam‘;‘mﬂ a Lan pakd during the year - 1,000,000
Loan payable to related
Sy 1,200,000 1,200,000
Director Remunration
Chief Executive Directors Executives Total
2023
{Rupees)
Managerial remuneration 2,275,000 - 9,189,072 11,464,072
2,275,000 - 9,189,072 11,464,072
Mumber of persons 1 4
Chief Executive Directors Executives Total
2022
(Rupees)
Managerial remuneration 2,275,007 - 6,079,922 8,354,929
2,275,007 = 6,079,922 8,354,929
1 B 3

Number of persons
A
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FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Board of Directors of the Company has averall responsibility for the establishment and oversight of the Company's risk
management framework,

Risk management framework

The Board meets frequently throughout the year for developing and monitoring the Company's risk management policies, The
Company’s risk management policies are established (o identify and analyse the risks faced by the Company, to set appropriate
risk imits and contrals, and to moniter risks and adherence to limits. Risk managemant policies and systems are reviewed
regularly to reflect changes in market conditions and the Company's activities. The Company, through its standards and
procedures, alms to develop a disciplined and constructive contral environment in which all employees understand their role
and obligations.

The Company has exposure to the following risks from its use of financial instruments:
- Credit risk

= Liguidedity risk

- Market risk

Credit risk

Credit risk is the risk of financial loss to the Company If & customer or counter party to a financial instrument fails to meet its
contractual obligations without consldering the fair value of the collateral available there against,

Exposure to credit risk
The carrying amount of respective financlal assets represent the maximum credit exposure. The maximum exposure to credit

risk at the reporting date is as follows:

2023 2022
Rt |111] 17114 B
Long term deposits 3,023,400 3,021,000
Trade debis 11 595,157,519 288,138 827
Advances and deposits 12 30,999,252 44,597,691
Bank balances 14 128,420,157 . 40, 788353
757,600,329 376,545,881
Trade dobts

The Company’s exposure to credit risk arising from trade debtors is mainly influenced by the Individual characteristics of each
customer. The Company establishes an allowance for ECL that represents its estimate of incurmed Josses.

Analysis of gross amounts recelvable from trade debtors are as lollows;

2023 2022
{Rupees)
Domestic 589,842,064 278,731,109
Foreign 17,544,441 9,407,718
607,386,505 288,138,827
The aging of trade debts as at the date of the statement of financlal position is:
Past due 1 - 30 days 332,328,306 205,393,893
Past due 31 - 99 days 225,940,698 56,B68,203
Past due above 90 days 49,117,501 21,620,574
607,386,505 293,882,670
Advances and deposits

These represents loan and advances to employees as per company policy and deposits placed with various suppliers as per the
terms of securing availability of services. The management does not expect to incur credit loss there against.

Bank balances
The Company kept its surplus funds with banks having good credit rating. Currently the surplus funds are kept with banks having

rating from AAA

Concentration of credit risk
Concentration of credit risk arises when a number of counter parties are epgaged In similar business activities or have similar

economic features that would cause their abilities to meet contractual obligations to be similardy affected by the changes in
\!;mmlr., political, or other conditions. The Company belleves that it is not exposed to major concentration of credit risk.
L
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Ligquidity risk

Liquidity risk i the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that
are settled by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the Company could be
required to pay its liabilities earlier than expected or difficulty in ralsing funds to meet commitments associated with financial
liabilities as they fall due. The Company's approach to managing liquidity |s to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company's reputation. The Company ensures that it has sufficient cash to meet expected
waorking capital requirements by having credit lines available,

The fallowing are the contractual maturities of financial liabilities, indluding interest payments and excluding the impact of
netting agredmants:

As at June 30, 2023 Carrying amount byt ciicoia okt O o i
maturities year than 1 year
Mon-derivative financial liabilities [{Rupees)
Long term loan 43,618,395 43,618,395 31,359,001 12,259,394
Loan from related party 229,176,245 229,176,245 157,744,732 71,431,513
Trade and ather payables 199,205,252 189,205,252 199,205,252 .
Accrued mark-up 27073477 27,079,477 27,073,477 -
shart term borrowings 402,331,445 402,331,445 402,331,445 .
901,410,813 901,410,813 817,719,907 B3,690,906
t ; Carrying v Contractual Maturity up to one  Maturity above
p maturitios year than 1 year
Non-derivative financial liabilities ~{Rupees)
Long term loan 76,685,019 76,685,019 33,066,625 43,618,395
Loan from related party 259,924,385 259,924 3B5 148,613,607 110,310,778
Trade and ather payahlas 111,597,660 111,597,660 111,597,660 -
Accrued mark-up 11,501,602 11,501,602 11,501,602 -
Shart term borrowings 191,858,597 191,858,597 191,858,597 -
651,567,264 651,567,264 497,638,091 153,929,173
Market risk

Warket risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect
the Company's Income or the value of its holdings of financial instruments. The objective of market rlsk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return. The Company is axposed

to currency risk and interest rate risk only.

31.3.1 Currency risk

Currency risk is the risk that the fair values o future cash flows of a financial instrumient will fluctuate because of changes in
foreign exchange rates, Forelgn currency risk arises mainly where receivables and payables exist due to transactions entered
Into foreign currencles.
The Company is exposed to currency risk on long term loan that are denominated in a currency other than the respective
functional currency of the Company, primarily Euro. The Company’s exposure to forelgn currency risk is as follows:
2023 2022
Rupees Euro Rupees Eurp

Financial [Ia!:lllties
Long Term Loan 219,176,245 731,500 201,937,021 943,500

The rulluwiné significant exchange rates were applicable during the year:
Reporting date rate

Buying / Selling Buying / Selling

Euro to Pakistan Rupee 3;2:;’ ii:.;;::

31.3.2 Interest rate risk

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company has long term interest bearing financial assets and liabilities whose fair value or

\ﬂ.:tium cash flows will fluctuzate because of changes in market interest rates.
3
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31.3.3 Price risk

Price risk is the risk that the fair value or future cash flows from a inancial instrument will fuctuate due to changes in market
prices {other than those arising from Interest rate risk or currency risk), whether those changes are caused by factors specific to
the individual financial instrument or its issuer, or factors affecting all similar financial Instruments traded in the market. The

Company has no exposure to price risk except in short term investments hald at fair value.

31.3.4 Fair value of financial assets and labilities

32

The carrying values of financial assets and financial liabilities reported in the statement of financial position approximate thelr
fair vahees.

INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREENING

2023 2022
Description Carried Under Carried Under
Non Shariah Shariah Man Sharlah Shariah
arrangements arrangements arrangemants arfangements

Assits
Lang térm deposits - 3,023,400 - 3.021,000
Advance to émployees 3,878,860 < .
Cash at bank - in current account - 128,420,157 - 40,788,363
Liabilities
Long term loans - 43,618,395 B 76,685,019
Long term loan from related party . 229,176,245 B 201,937,021
Short term borrowings - 402,331 445 . 191,858,597
Loan from related party . 57,987 364 - 57,987,364

1,675,772

“gsuﬁt on dabt - 4,086,645
1
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CAPITAL RISK MANAGEMENT

The Company manages its capital structure and makes adjustments to it in the light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payments to
shareholders or issue new shares. The management seeks to maintain a balance between higher returns
that might be possible with higher levels of borrowings and the advantages and security afforded by a
sound capital position.

The Company's objectives when managing capital are to ensure the Company's ability not only to continue
as a going concern but also to meet its requirements for expansion and enhancement of its business, to
maximize return of shareholders and to optimize capital structure and to reduce the cost of capital,

MEASUREMENT OF FAIR VALUES

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern without any
intention or requirement to curtall materially the scale of Its operations or to undertake a transaction on

adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on
the quoted market prices at the close of trading on the period end date. The quoted markel prices used for

financial assets held by the Company Is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange dealer, broker, industry group, pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm’s length basis.

IFRS 13, “Fair Value Measurements’ requires the Company to classify fair value measurements using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value

hierarchy has the following levels:

Falir value measurement using quoted (unadjusted) in active markets for identical asset or
Level 1 apility.

Level 2:  Falr value measurements using inputs other than quoted prices Included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3:  Fair value measurement using inputs for the asset or liability that are not based on observable
market data (l.e. unobservable inputs),

As at June 30, 2023, all financial assets and financial liabllitles are carried at amortised cost which is
approximate to their fair value.

If the inputs used to measure the fair value of an asset or a liability fall into different levals of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant ta the entire measurement.

For assets and liabilities that are recognised in the unconsolidated financial statements at fair value on a

recurring basis, the management recognises transfers between levels of the fair value hierarchy at the end
of the reporting period during which the change has occurred. There were no transfers between different

&ﬁls of fair values mentioned above.
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ANNUAL PRODUCTION CAPACITY

2023 2022
Egg Per Hour
Installed capacity e 36,000 36,000
Actual production (kg) 10,232,654 9,363,543

CORRESPONDING FIGURES

The fifth schedule to the Companies Act, 2017 has introduced certain presentation and classification
requirements for the elements of financial statements. Accordingly, the corresponding figures have besn
rearranged and reclassified, wherever considered necessary, to comply with the requirements of
Companies Act, 2017,

In addition, certain corresponding figures have been rearranged and reclassilied, whersver considered
necessary, for the purposes of comparison and to reflect the substance of the transactions, the effect of
which ls iImmaterial,

Amount
Reclassification from Reclassification To
(Rupees)
Salaries wages and other Direct Labour (cost of sale) 19,151,579
benefits (cost of sale)
Freight Inward Purchases 25,646,618
[cost of sale) (cast of sale)
GENERAL
Figures have been rounded-off to the nearest rupee unless otherwise stated.
NUMBER OF EMPLOYEES 2023 2022
——— Number ——————
Total number of employees at the year end (3 56
—_——
Average number of employees during the year 59 51
DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue in the Board of Directors meeting held on

%—' 02 NOv 2023




